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7.  INCREASING   SEVERITY   OF   UP-COUNTRY   COMPETITION
In our survey of the development of the Indian Cotton
Industry in the earlier sections of this chapter, we found that
when regarded as a whole, the industry showed steady and
continuous progress throughout the entire period of its growth
(1860-1930). We further noticed that the increase of output
as well as the relative contribution of the home product to the
home market showed that neither the position nor the progress
of the Indian Cotton Industry as a whole was menaced by any
unduly severe competition from the imports. And lastly, in
our examination of the recent financial condition of the cotton
mills in the different parts of India, we found that, considering
the abnormal times, while the financial position of the mills in
Bombay was undoubtedly unsatisfactory and perhaps even
critical, that of many of the up-country mills was fairly satis-
factory. These two sets of considerations tend to indicate that,
while the Indian Cotton Industry as a whole cannot be said to
be exposed to the dangers of an unduly severe foreign competi-
tion, the important Bombay section of it must be losing ground
in the home market as compared to the other centres of the
Cotton Industry in the country itself. In other words, from the
statistical and the financial data so far considered, it would
appear that it is the severity of the competition with the other
home producers rather than with the importers that has been
one of the contributory causes of the recent 'atrophy' or the
general financial weakness of the Cotton Industry of Bombay.
That the position of the Cotton Industry of the Bombay City
relatively to that of other parts of India has been steadily de-
teriorating in recent years is brought out by the following table:
has gone very far, and whereas formerly when the Mill Industry was in
desperate straits people talked of the merger with enthusiasm, now that
things are looking somewhat brighter there may not be the same willingness
to make sacrifices which will be inevitable in such a scheme. The old
rivalries between groups of mills are not easily overcome, and though 35
mills was the number originally mentioned, people 'in the know* do not
think anything like this number will come into the scheme."
The merger scheme was altogether abandoned at a later date.